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two and a half years Great Britain had not only
met her own expenditures, but had made advances
on a huge scale to France, Italy, Russia, Belgium,
Serbia, and the other Entente combatants The
United States not only assumed these responsibili-
ties, but began advancing enormous sums to Great
Britain herself These were not subsidies, such
as Pitt had given to England's allies in the Na-
poleonic wars, they were loans In reality, the
United States placed its credit at the disposal of
its fellow combatants. It sold its own bonds in
the American market, advanced the money so ob-
tained to the European powers, taking in exchange
their bonds at the same rate of interest The prac-
tical outcome of the operation was to save Eng-
land, France, and the other borrowers great sums
in interest The several acts authorizing American
bond issues contained provisions empowering the
Treasury Department to make these loans to for-
eign governments, yet probably few imagined in
April, 1917, that these advances would ever be
so large The mere fact that the United States,
besides spending enormous sums on its own mili-
tary preparations, was able to lend nearly $10,000,-
000,000 to European Governments in little less
than two years, gives some idea of the resources